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The Cost of Renting

e S2 855.00 =1 month rent for 1-2 bedroom
apartment

e 3% annual rent increase

* Approximate amount spent after 5 years:
$171,300.00

* Net equity gain: S0.00

* Nothing to show for the rent spent after a
5 year period

* Limited to no tax deductibility

Please note: All loan requests are subject
to credit approval.




Advantages of Owning a Home

e Homes typically increase in value allowing for
a long term financial investment

* Pride & joy of owning a home of your own

 The interest, property taxes and in most
cases mortgage insurance is tax deductible
(consult with your tax advisor)

* Your costs are predictable and more stable
than renting because they’re ideally based on
a fixed-rate mortgage.

e Build equity

Please note: All loan requests are subject 3
to credit approval.




Renting vs. Owning

Purchase Price: $350,000 | Down Payment: 3%

Monthly Payment Analysis
Rent Own

Loan Amount N/A 339,500
Rate N/A 6.625%
Annual Percentage Rate(APR) N/A 6.737%
Term (months) N/A 360
Principal & Interest (P&l) N/A 2,173
Property Tax N/A 350
Hazard Insurance N/A
Mortgage Insurance (Ml) N/A
Total Monthly Payment 2,855
Est. Tax Benefit 0
Est. Net Payment after Taxes 2,855

Please note: All loan requests are subject
to credit approval. MHP One




What Will My Monthly Payment Be?

 What will my mortgage payment include?
* PITI / MI - Principal, Interest, Taxes, Insurance
and in some cases, Mortgage Insurance

PAYMENT BREAKDOWN
30 Year - Fixed Rate
Mortgage
Price/Value S 350,000

Term/Product

Interest Rate/Annual Percentage Rate 6.625%/6.737%
Loan Amount (3% Down) 339,500
P&I*** 2,173
Property Tax 350
Hazard Insurance:

Mortgage insurance (Ml):

Total Monthly Payment

***pPayments do not include amounts for taxes and insurance premiums (if applicable).

Your actual payments may be greater.

Please note: All loan requests are subject
to credit approval. MHP One




Home Buyer Road Map

START: by attending a Home Buyer Seminar

APPLY: for a Preapproval

FIND: a Buyer’s Agent

SEARCH: Start searching for your new home

OFFER: Make a strong offer

INSPECT: Have a Home Inspection done

NEGOTIATE: Based on the results of the Home Inspection
CONTRACT: Have your draft P&S reviewed by an attorney
SIGN: Your Purchase & Sale Agreement

APPLY: For a mortgage

APPROVED: Receive your lender’s Commitment Letter
CLOSE: Sign your loan documents

OWNERSHIP!

Please note: All loan requests are subject
to credit approval.



Ready to Buy?

* Do you have a steady income stream?
* Are you able to pay all of your bills on time?

* Do you have enough cash savings for a
down payment?

Please note: All loan requests are subject
to credit approval.




Loan Application (1003)

 Mortgage Type & Property Information
* Borrower (s) Information
e Employment & Income

 Assets & Liabilities

“QUESTIONS !

—— ———

Please note: All loan requests are subject
to credit approval.




Mortqgage Type and Property Information

I. TYPE OF MORTGAGE AND TERMS OF LOAN

O Cormenbonal Azercy Case Nunber
O TS0k Faral
Haowsme Seprice

Lender Case Mumber

Irterest Fate

Subject Property Address (sheet, city, stabe & ZIF)

Hao. of Morntls Anortzaition Type: O Fied Eate O Cher (explan):
O GFM O ARDM (type]:

II. PROPERTY INFORMATION AND PURPOSE OF LOAN

Legal Desenphon of Subjact Property (attach descriphon if necessary)

Puarpose of Loan O Purchase O Comtuchon O Orther [axplain): Propertmarill be:
ORefirance O C arstucton-Fermarent O Primarr Eesidence O S econdary Fesidernce

Conglete tios Iine if conshuchion o comshucRon-pernanent loan,

Ve Lot Chiginal Cost
boqnred
$

Amount Exasting Liers (a) Presert Wahe of Lot (b1 Cost of Itproverernts

¥ ¥ ¥

Total (2 +b)

¥

Conglete this Bne if thisis a refinanee loan.

Fear Chizinal Cost
beoqured

¥

Amount Exdsting Liers Purpose of Fefinance Descrbe Inprovenents

Cost: §

[ mmade

Titlewrillbe held imvarhat Hamel(s)

Marmer imarhich Title weill be held

Estatearillbe held m:

O Fee Sinple
O Leasshold (duwmr

Soare of Doarn Paymvent, Settlerert Charges, andfor Subomdinate Frmancing (explaim)

Please note: All loan requests are subject
to credit approval.

enp irtian date )




Borrower Information

Borrower III. BORROWER INFORMATION Co-Borrower

Bowoarer's Hame (inchade Jr or Sy, if apphicabls)) Co-Borronarer’s Mame (inchade Jr. or Sr if applicable)

Social Security Funboer Heae Flore 7 Social Semanty Mamber Hoote Phore

[l aea oode) (11l area code)

O Uinnarmes OManed O Unrnanied (inchade Deperderts (ot listed by Bonowrar)
O S eparated single, dnn ,widoared) E O S eparated sirgle, divomed, widoared)

no. ages

Present Addmwss (s heet, city, state, Z1F0 e Presert Addr street, city, state, ZIF) O Charn O Fent Mo Trs.

Maling Addres s, if' differert fom Present Addess Mailing Addwess, i different fiorm Presert Address

Ifreading of present addvess fov than two pears, cornplete the folowing:

Formrer Addwess (s heet, city, state, ZIF) O Cram O Fent o, Frs. Former Address (street, city, state, ZIF)

Please note: All loan requests are subject

to credit approval. ;o




Name & Address of Emplover

Employment & Income

D Self Employed

IV. EMPLOYMENT INFORMATION

Yrs. on this job

Vs, employed in this
line of work profession

Name & Address of Employer

D Self Employed

Yrs. on this job

s, employed in this
line of work profession

Positon Title Type of Business

Business Phone (incl. area code)

Positon Title Type of Business

Busizess Phone (incl area code)

If employed in current position for less than nwo years or if currendly employed in more than one position, complete the following:

Freddie Mac Form 65 708

Gross
Mondhly Income

Pagelofs

Y. MONTHL Y INCOME AND COMBINED HOUSING EXPENSE INF ORMATION

Clombyined Flondhly
Houring Expense

Fannie Mae Form 1003 705

Base Enpl. Income™®

Fert

Overtiime

Fist Motz age (PED)

Bomses

Cther Financing (P

Connmssiomn

Hazard [nsurance

Dividerd siTmterest

Feal Estate Tames

Het Fental Income

Morzaze Inmarance

Other (before canplkting,
cee the notice i “desobe
ofher Treome, " teloar)

Homeowrer fssn. Dhies

Orther:

Tn'h_l ]

¥

§

Total
I

* SeHf Enviployed Borrower(s) nsay he required o provide addiisnal documenintion suwe h az fax retumne and fmaneial sinieneends,

Descrihe Other Inconne

BiC

Netice :

Almony, child support, or separaie naintexance income need ot he revealsd

if the Borrower (B} or Co-Borrower { C) does mavt ¢ hisoze 1o havre it considered

1 repaying this boan

TIT A QLD TO AR TTADIT TTIL O

Please note: All loan requests are subject
to credit approval.




Assets & Liabilities

YL ASSETS AWD LIABILITIE S
This Staterrent and ary applicable supporhing schedules mayr be conpleted joanll ¥ by both marmed and urmnarmed C o-B crrowrers if their wsets and habilibies are sufficiently joimed so that the 5 tatermnent
canbe mearmngfilly and fanly presernted on a comrbined b asis | otherarise, separate S taterents axd 5 chedules are equired. I the Co-Bortoarer section was completed aboat 2 non-applicant s poise or other

peron, this 5 fatemernt and supporting schedules nustbe contpleted about that sposse or other person alsa.
Completed O Jointly O Mot Toirdlsr

ASSET 5 Cash or Lishilities and Pledged Assets, List the creditce’s name, aldvess, and accomt b er for all outstanding debts, inchoding
o Market Value artornchile loars, mvolving chage accoants, real estate loans, alimony, cluld suppodt, stock pledges, ete. Use
Des mPth cortirmation sheet, i necessary, Indicate bw (*) those lidilibes, wlichwall be sabisfied upon sale of real estate owred or
Cash deposit toaramd upon refinancing of the snubject properhy

parchase held by

: 7 . LIABILITIES Mondhly Paymend & Unpaid Balance
Tist checlong and sawngs accounts below Mlomihs Left to Pay

Hame amd addess of Bank, 5481, cr Credit Tmon Hame ard addess of Comparny $ PaymentMlonths

Mort no : 3

Aot mo

Hame ard addess of Bank, 541, cr Credit Tmon Hame ard addess of Comparny

dela ¥ Lot mo,

Hame amd addmess of Bank, &L, cr Credit Tmon Hame ard addess of Corvparny

Please note: All loan requests are subject
to credit approval.




Pre-Approval Process

4 C’s used to determine Mortgage Appiroval

IL Credit

Please note: All loan requests are subject
to credit approval.

13



Pre-Approval Process (contd)

Documents needed for Preapproval

Most recent paystubs (30 days)
2 years w-2’s (most recent)
Last 2 years tax returns

2 months of bank statements (most recent)

Please note: All loan requests are subject
to credit approval.

14



Pre-Approval Process (contd)

Financing Options:

Conventional Loans

* Fixed Rate

e Adjustable Rate
Government-Backed Loans (FHA & VA)
MassHousing Mortgages
Adjustable Rate Mortgages (ARM)
Mortgage Insurance (Ml | PMI)
Discuss different program benefits with
your loan officer.
Submit application
Receive your Preapproval Letter

Please note: All loan requests are subject
to credit approval.
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Protect Your Credit Rating

Once you have applied DO NOT
* Have your credit pulled for any reason
* Open any new credit
* Charge any big ticket items
* Shop for furnishings for your new home
* Close any credit cards
* Pay-off or pay down any accounts without consulting with
your Loan Officer.

Please note: All loan requests are subject
to credit approval.
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Find a Buyer’s Agent to help you
Shop for your dream home

* Single Family
* Multi — Family

e Condominium

Please note: All loan requests are subject
to credit approval.

17



Make & Negotiate Offer

* The negotiation process of an offer made
may take some time and go back and
forth before a deal is reached.

* Your Buyer’s Agent is the best person to
help you in this process.

E )
-k:"
% ?‘ -
: .

b
.

Please note: All loan requests are subject 18
to credit approval.



Get a Home Inspection

* Home Inspections are an
important part of the home
buying process

e Qualified home inspectors
work with buyers to help you
learn more about the home
you are purchasing, and help
decide whether or not to
move forward.

Please note: All loan requests are subject
to credit approval.

19



Signing the Purchase & Sale Agreement (rss)

* Home Inspection results are
discussed and an opportunity
may arise to renegotiate,
which should be included in
the P&sS.

e Before signing the P&S, have
lender’s attorney (or your
own attorney) review and add
Buyer’s Addendum.

e Commitment and closing
dates are agreed upon and
are included in the P&S.

Please note: All loan requests are subject
to credit approval.

20



Financing

Application / Disclosures
* Uniform Residential Loan Application (1003)
e Loan Estimate (LE)

9
-

-i_

Appraisal

-b

 Estimated market value of the subject property

Title Work
e Ensures the property has a clean ownership history

Processing
* All required documents are collected & organized

Underwriting
e Verification of documents to ensure eligibility

Please note: All loan requests are subject
to credit approval.
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Receive Mortgage Approval (commitment etter)

Your lender issues you your Commitment Letter
Discuss any Approval Conditions with your Loan Officer.
You may want to get an extension to protect your deposit.

Any and all remaining conditions are sent to underwriting
for final review

Your loan is ‘cleared to close’

Please note: All loan requests are subject
to credit approval.

22



Closing

* The closing will take place at an IIEEJ M JlE{ Hast
agreed upon location. (Registry e
of Deeds, Attorney’s Office, or T R
local Real Estate office).

* All final closing documents are
to be signed and all monies are
collected

CONGRATULATIONS!! You are
now the owners of a new home!

Please note: All loan requests are subject
to credit approval.
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Northern Bank’s Guide to Homeownership

Northern

B HOME LOANS

BY NORTHERN BANK

AR R

Submit Preapproval Application
Receive your Preapproval
Choose a Buyer’s Agent

Shop for your dream home
Make an offer

Get a home inspection

Have draft P&S reviewed by an
attorney

Sign a Purchase & Sale Agreement
(P&S)

Receive Mortgage Commitment
Letter

10. Close and move into you new home

Please note: All loan requests are subject
to credit approval.
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Need More Information?

Call or e-mail me anytime!

Donna Koulas

Assistant Vice President/Residential Loan Officer
606 Main Street, Suite 2001

Reading, MA 01867

Phone: (978) 689-5267

E-mail:

NMLS: 697227

Start your Preapproval now by logging in to:

Please note: All loan requests are subject 55 @
to credit approval. LENDE






