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The Cost of Renting

$2,855.00 = 1 month rent for 1-2 bedroom
apartment

3% annual rent increase

Approximate amount spent after 5 years:
$171,300.00

Net equity gain: $0.00

Nothing to show for the rent spent after a
5 year period

Limited to no tax deductibility

Please note: All loan requests are subject
to credit approval.



Advantages of Owning a Home

Homes typically increase in value allowing for
a long term financial investment

Pride & joy of owning a home of your own

The interest, property taxes and in most
cases mortgage insurance is tax deductible
(consult with your tax advisor)

Your costs are predictable and more stable
than renting because they’re ideally based on
a fixed-rate mortgage.

Build equity

Please note: All loan requests are subject
to credit approval.



Renting vs. Owning

Purchase Price: $250,000 | Down Payment: 3%

Monthly Payment Analysis
Rent Own

Loan Amount N/A 339,500
Rate N/A 6.625%
Annual Percentage Rate(APR) N/A 6.737%
Term (months) N/A 360
Principal & Interest (P&l) N/A 2,173
Property Tax N/A 350
Hazard Insurance N/A
Mortgage Insurance (Ml) N/A
Total Monthly Payment 1,300
Est. Tax Benefit 0
Est. Net Payment after Taxes 1300

Please note: All loan requests are subject
to credit approval.




What Will My Monthly Payment Be?

 What will my mortgage payment include?
* PITI / MI — Principal, Interest, Taxes, Insurance
and in some cases, Mortgage Insurance

PAYMENT BREAKDOWN

Term/Product ?I\’/(I)ot(':gaz:éeﬁxed Rate
Price/Value S 350,000
Interest Rate/Annual Percentage Rate 6.625%/6.737%
Loan Amount (3% Down)

P&I***

339,500
2,173

Property Tax 350

Mortgage insurance (Ml): n/a

S
S
S
Hazard Insurance: S 100
S
S

Total Monthly Payment 2,623

***payments do not include amounts for taxes and insurance premiums (if applicable).

Your actual payments may be greater.

Please note: All loan requests are subject
to credit approval.




Home Buyer Road Map

START: by attending a Home Buyer Seminar

APPLY: for a Preapproval

FIND: a Buyer’s Agent

SEARCH: Start searching for your new home

OFFER: Make a strong offer

INSPECT: Have a Home Inspection done

NEGOTIATE: Based on the results of the Home Inspection
CONTRACT: Have your draft P&S reviewed by an attorney
SIGN: Your Purchase & Sale Agreement

APPLY: For a mortgage

APPROVED: Receive your lender’s Commitment Letter
CLOSE: Sign your loan documents

OWNERSHIP!

Please note: All loan requests are subject
to credit approval.



Ready to Buy?

* Do you have a steady income stream?
* Are you able to pay all of your bills on time?

* Do you have enough cash savings for a
down payment?

Please note: All loan requests are subject
to credit approval.




Loan Application

Mortgage Type & Property Information
Borrower (s) Information
Employment & Income

Assets & Liabilities

s

nuemlﬁ

Please note: All loan requests are subject
to credit approval.




Mortgage Type and Property Information

I. TYPE OF MORTGAGE AMND TEEMS OF LOAN
O Commmhonal Azerey Case Nunber Lendey Case Mumber
OTT5 D i Fn ral
Housing S ervice
Irterest Fate Mo, of Months Anwriiraton Type: O Fixed Eate O Cther (explan):
OGFM O AR M (frpe):

II. FROPERTY INFORMATION AWD PURPOSE OF LOAN
Subject Property Aiddress (sheet, ciby, state & ZIF) Ho. of Ut

Lezal Descnphion of Subject Property (attach deseriphon if necessary) ¥ ear Built

Purpose of Loan OFuwchase 0O Comtucton O Crher [ ezrplain]: Propertyarill be:
O Fefinarce O Corstuchon-Permarent O Priznary Fesid ence O Secondary Besiderce O Investrent

Conglete tias ine if conshuchon o canshucRon-permanent loan.

Year Lot Chiginal Cost Amount Exosting Liews [a) Presert Vahe of Lot b1 Cost of vproverents Tatal(a+h)
Aequred
$ % $ $ 3
Conglete this line if #his iz 2 refinaice loan.

Year Chiginal Cost Amount Exosting Lisms Parpose of Eefinance Describe Inprovements O made
Aoquired

t Cost: §

Titlewillbe held invarhat Hame(s) Marmer mwhich Tifle will be held Estate willbe hald mn:

O Fee Sinple
O Leasehold {dumr

Zone of Doarn Payavent, Setflemert Charges, andfor Subordinae Financing (explain) expiration date )

Please note: All loan requests are subject
to credit approval.




Borrower Information

Bormower II. BORROWER INFORMATION Co-Borrower
opowrer’s Mane (inchade Jr or Sx. if app ) Co-Borowrer’s Mame (inchide Jr. cx Srof applica le)
Security Humber Heome Flore OB (rod diveed) T1s : : i [nundd oy

[imc]. amea code)

0O Maried 0O Urerarvied (inchide OManed 0O Umamied (mchide Dieperderts (not histed by Borrowrer)
as r-_-pa_t'.air-_-d 5]_11.:_:]_-'-_-_' drroeoed, w :i_d::l.:.rr-_-d:] as -':pa.tated 5 :I.'I:'F_.‘:].-'-_'., d :i.‘.=1:ll|:l-_-d7 Aruonane
ages o, ages

Present ddess (steet, city, state, ZIF) Chay e Jo. Frs. Presert Addr eet, city, state, ZIT O Carn

- dddves s, 1f differert fiven Present Addwess Iailing Addwess, if different fiom Presert Address

Fomner Addr et city, state, ZIF) O arn O Fert Ma. ¥rs.

Please note: All loan requests are subject
to credit approval.




Employment & Income

IV. EMPLOYMENT INFORMATION
Name & Address of Employer DO Self Employed | Yrs. on this jod

Name & Address of Employer DO Self Employed | Yrs. on this job

Yrs. employed in this
line of work profession

Yrs. employed in this
line of work profession

Posinon Title Type of Business Business Phone (incl. 2rea code) Positon/Title Type of Business Busizess Phone (incl area code)

If employed in current position for less than nwo years or if currently employed in more than one position, complete the following:

Freddie Mac Form 65 708 Pagelofs Fannie Mae Form 1003 708

Y. MONTHLY INCOME AND COMBINED HOUSING EXPENSE INFORMATION

Cross
Iondhly Incone

Combined Mondhly
Howeing Expance

Base Frpl. Incomet

Fext

Overhme

First Mortzage (PEI)

Bomises

Ofthar Fianeing (P

Conmussiors

Hazamd [nmance

Dividerd s/Txdetest

Fe.al Estate Tawes

Het Rertal Income

Mortzaze Inmrance

Other (hefore complkting,
cee the hotice W “decabe
orfbier Ieome, heloar)

Homeoarrer &ssn. Thas

Oher:

Toil
Lot

Total
A

% Self Enployeld Borrower(s) may he reguired o provide additional docunendaiion such az tax returmne amnd financial siaemends,

Descrihe Odher Inrome

B

Natice: Almwony, child support, or separaie nainmena e nrome nesd i he revealsd
if the Boxvower (B} or Co-Borrower { C) does mat oo 22 to havre it coneidered

for repaying this laan

T AL TC AR T TADIT N TIC O

Please note: All loan requests are subject
to credit approval.




Assets & Liabilities

VI ASSETS AMND LIABILITIES
This Staterrert and ary applicable suppothng schedules may be conpleted joinfly by both marned and nrenarried Co-B orrmarers if their assets and habihties ae sufficiertly joned so that the S tatermentt
canbe mearmngfilly axd farly presented on aconbined b xis | otherarise, separate 5 tatererds ard Schedules arve equited. If the Co-Botowrer section was conpleted dant 2 non-applicant s panse or other

person, this & taterrent ard mapporhirg schedules nustbe conrpleted about that sposse or other person also.
Conplated O Jointly O Mot Joardly

ASSET S Cash or Lishilities and Pledged Assets, List the creditor’s name, address, and sccomt b er for all outstand ing debits, inchuding
o Marlest Value atorchile loaws, mvwolang charge acoims, real estate loans, alimomy, cluld suppost, stock pledzes, ete. Use
Dles exiption comtirmation sheet, i necessary. Indicate by (¥ those lidilities, which will be sabsfied nponsale of real estate owrned or
Cash deposit toar ad upon refimancing of the subjert property,

pawchase hald by

; ; . LIARILITIES Monihly Payment & Unpaid Balance
Lict checlong and savings accowunts below Blonihe Lefi to Pay

Name ard addmwss of Bark, S&L, cr Credit Ton Name ard addmess of Connpary % PayrmentMlonths

Acct. mo. 3 Aot no.

Wame ard addiess of Barde, S &L, cr Credit Umen WName ard addiess of Convparny

Dot no. %

Dioot. no.

Marme and addmess of Bark, &L, cr Credit Umon Name and addwess of Conpary

Please note: All loan requests are subject
to credit approval.




Pre-Approval Process

4 C’s used to determine Mortgage Approval

Please note: All loan requests are subject
to credit approval.




Pre-Approval Process (cont'd)

Documents needed for Preapproval

Most recent paystubs (30 days)
2 years w-2’s (most recent)
Last 2 years tax returns

2 months of bank statements (most recent)

Please note: All loan requests are subject
to credit approval.




Pre-Approval Process (cont'd)

Financing Options:

Conventional Loans

* Fixed Rate

e Adjustable Rate
Government-Backed Loans (FHA & VA)
MassHousing Mortgages
Adjustable Rate Mortgages (ARM)
Mortgage Insurance (Ml | PMI)
Discuss different program benefits with
your loan officer.
Submit application
Receive your Preapproval Letter

Please note: All loan requests are subject
to credit approval.



Protect Your Credit Rating

Once you have applied DO NOT
Have your credit pulled for any reason
Open any new credit
Charge any big ticket items
Shop for furnishings for your new home
Close any credit cards
Pay-off or pay down any accounts without consulting with
your Loan Officer.

Please note: All loan requests are subject
to credit approval.




Find a Buyer’s Agent to help you
Shop for your dream home

* Single Family
e Multi — Family

e Condominium

Please note: All loan requests are subject
to credit approval.




Make & Negotiate Offer

* The negotiation process of an offer made
may take some time and go back and
forth before a deal is reached.

* Your Buyer’s Agent is the best person to
help you in this process.

'

& = -
;?‘ ‘
m / Please note: All loan requests are subject

to credit approval.




Get a Home Inspection

* Home Inspections are an
important part of the home
buying process

Qualified home inspectors
work with buyers to help you
learn more about the home
you are purchasing, and help
decide whether or not to
move forward.

Please note: All loan requests are subject
to credit approval.




Signing the Purchase & Sale Agreement (rss)

* Home Inspection results are
discussed and an opportunity
may arise to renegotiate,
which should be included in
the P&S.

Before signing the P&S, have
lender’s attorney (or your
own attorney) review and add
Buyer’s Addendum.

Commitment and closing
dates are agreed upon and
are included in the P&S.

Please note: All loan requests are subject
to credit approval.




N

Financing

Application / Disclosures
e Uniform Residential Loan Application (1003)

e Loan Estimate (LE) '
Appraisal M

* Estimated market value of the subject property

Title Work
 Ensures the property has a clean ownership history

Processing
 All required documents are collected & organized

Underwriting
* \lerification of documents to ensure eligibility

Please note: All loan requests are subject
to credit approval.



Receive Mortgage Approval (commitment ietter)

Your lender issues you your Commitment Letter
Discuss any Approval Conditions with your Loan Officer.
You may want to get an extension to protect your deposit.

Any and all remaining conditions are sent to underwriting
for final review

Your loan is ‘cleared to close’

Please note: All loan requests are subject
to credit approval.




Closing

* The closing will take place at an
agreed upon location. (Registry
of Deeds, Attorney’s Office, or
local Real Estate office).

All final closing documents are
to be signed and all monies are
collected

CONGRATULATIONS!! You are
now the owners of a new home!

m Please note: All loan requests are subject
to credit approval.




Northern Bank’s Guide to Homeownership

Submit Preapproval Application
Receive your Preapproval
Choose a Buyer’s Agent
Shop for your dream home
Make an offer
Get a home inspection
Have draft P&S reviewed by an
attorney
Sign a Purchase & Sale Agreement
(P&S)

9. Receive Mortgage Commitment
Letter

10. Close and move into you new home

Please note: All loan requests are subject
to credit approval.




Need More Information?

Call or e-mail me anytime!

Donna Koulas

Assistant Vice President/Residential Loan Officer
606 Main Street, Suite 2001

Reading, MA 01867

Phone: (978) 689-5267

E-mail: dkoulas@nbtc.com

NMLS: 697227

Start your Preapproval now by logging in to:

Please note: All loan requests are subject
to credit approval.

Member FDIC

LENDER




